MINUTES OF THE SPECIAL MEETING
CITY COUNCIL - CITY OF COTTONWOOD SHORES
3816 COTTONWOOD DRIVE, COTTONWOOD SHORES, TEXAS

TUESDAY, FEBRUARY 2, 1589
430 PM.

1. MAYOR PICKENS CALLED THIS MEETING TO ORDER AND ROLL CALL WAS
CONDUCTED: COMMISSIONER FRANK PFEIFER AND COMMISSIONER RAY
WHITIS BOTH BEING PRESENT, A QUORUM WAS IN ATTENDANCE.

THE MAYOR INTRODUCED OTHER ATTENDEES: CITIZEN FRANK SMITH,
CPA BURL HARPER, ENGINEER TROY PLUMLEE, GDS REPRESENTATIVES J.
GANDOLF BURRUS AND KATERINA DITTEMORE AND CITIZEN GLENN WALLACE.

[ITEM 2 ON AGENDA WAS MOVED TO END OF MEETING)

3. J. GANDOLF BURRUS DISCUSSED THE PROPOSED CONTRACT BETWEEN
THE CITY AND THE TEXAS DEPARTMENT OF HOUSING AND COMMUNITY AFFAIRS
(TDHCA) TO REPAIR LAKEVIEW DRIVE, COMMENTING THAT IT IS A STANDARD
STATE CONTRACT WHICH THE CITY OFFICIALS DIDNT NEED TO STUDY IN
DETAIL, HE REMARKED THAT ALL SUBCONTRACTS ON THE PROJECT SHOULD
BE VERY CAREFULLY REVIEWED BY THE ADMINISTRATION. THE CITY

ATTORNEY, BARNEY KNIGHT, IS FAMILIAR WIiTH THE "STANDARD STATE"
CONTRACT AND GDS HAS REVIEWED THE PARTICULARS AND FOUND THEM
CORRECT AS REQUESTED IN THE GRANT APPLICATION. MR. BURRUS
REQUESTED THE MAYOR SIGN THE LETTER OF ACKNOWLEDGMENT OF THE
GRANT AWARD AND A REQUEST FOR A WAIVER OF PROFESSIONAL SERVICES
PROCUREMENT REQUIREMENTS (ENGINEERING).. IN ORDER TO PROCEED WITH
THE PROJECT IMMEDIATELY, WHICH WAS DONE.

MR. J. GANDOLF BURRUS AND MS. KATERINA DITTEMORE DEPARTED FOR
ANOTHER APPOINTMENT AT THIS TIME.

A THE CITY'S CPA, BURL HARPER, STATED THAT THE FY1997-1888 AUDIT
WAS COMPLETED AND THE CITY WAS IN GOOD FINANCIAL COMPLIANCE. HE
COMMENTED THAT THE CITY WOULD HAVE TO REPLACE THE PRESENT
COMPUTER SETUP TO BE COMPLIANT WITH Y2K. OTHER CITY OPERATIONS
WILL BE REVIEWED FOR THIS NEED, ALSO, SHORTLY.

38. REAL ESTATE MATTER. MAYOR PICKENS STATED THAT WITHOUT
GOING INTO SPECIFICS AS TO LOCATION AND BUILDING, (iT WAS APPARENT)
THAT THE CITY NEEDS SPACE. HE REMINDED THAT THE CITY BUDGETED SOME
DOLLARS FOR FY 1998-19689 FOR A PORTABLE BUILDING...NO LONG-TIME
SOLUTION. HE ADDED THAT WE NEED TO EAST INTO NEW SPACE...THE FIRST
TWO-THREE YEARS WON'T KILL US..WE NEED TO MAKE IT WORK, HE
EMPHASIZED. IN THIS REGARD, CONTINUED MAYCR PICKENS, HE HAD
APPOINTED RESIDENT GLENN WALLACE, CPA BURL HARPER AND
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COMMISSIONER RAY WHITIS TO EXPLORE POSSIBILITIES. THIS GROUP
RECENTLY MET...THE MAYOR ASKED FOR A REPORT. COMMISSIONER RAY
WHITIS BEGAN THIS REPORT CITING A FEBRUARY 18TH MEETING REGARDING
THE PROPERTY ON COTTONWOOD DRIVE EAST OF THE PRESENT CITY HALL.
GLENN WALLACE PROVIDED MARKET PROPERTY VALUES, RAY WHITIS HAD
SOME BUDGET IDEAS...ADVICE ON BOTH WAS PROVIDED BY BURL HARPER.

THE NEEDS OF THE POLICE DEPARTMENT FOR A LARGER SPACE, A SECURE
AREA, MORE COURT SPACE AND A GREAT MORE GENERAL ADMINISTRATION
SPACE WAS REITERATED. THE SUBJECT PROPERTY IS COMPOSED OF FIVE
CONTIGUOUS LOTS WITH THE BUILDING OVER TWO OF THEM (LOTS 88 AND 89).
THE METAL BUILDING 1S 3,750 SQ.FT. TOTAL IN AREA, WITH 1,200 OF IT
CLIMATIZED, THE BALANCE BEING WAREHOUSE SPACE. THE TWO LOTS
CONTAINING THE BUILDING ARE FENCED IN. ALL ARE CONTIGUOUS AND FACE
COTTONWOOD DRIVE. FRANK L. THOMPSON IS THE OWNER AND THERE IS
INDICATION OF HIS INTEREST IN WORKING WITH THE CITY. THE THREE
UNIMPROVED LOTS ARE VALUED AS $1,950. EACH, TOTAL $6,850. THE BUILDING
ON TWO LOTS: IMPROVEMENTS $58,502, TWO LOTS AT $1,850. EACH

($3,900.), TOTAL $81,592. ESTIMATE FOR ENTIRE PACKAGE $69,392 (TAX ROLL
VALUE). APPROXIMATELY $33.00 PER SQUARE FOOT. GLENN WALLACE STATED
THAT HE BELIEVES A FAIR MARKET VALUE REPLACEMENT COST WOULD BE
ABOUT $131,250. PROPERTY IS ON DEMAND, WHICH IS ON THE INCREASE.
COMMERCIAL AND INDUSTRIAL PROPERTIES...WHILE SOME ARE OVERPRICED IN
GLENN'S EXPERIENCE BUT HE THINKS THE COMMERCIAL OUT HERE...THE MORE
THE CITY GROWS, THE MORE WE HAVE...THAT PROPERTY IS BEST FOR THE
CITY. MAYOR PICKENS STATED EMPHATICALLY THAT THE CITY IS GOING TO
HAVE TO DO THIS! IT WOULD SAVE THE CITY DOLLARS IF WE HAD A BUILDING,
WE COULD BUY PARTS AND EQUIPMENT IN BULK...WE WASTE TIME, MONEY AND
VEHICLE USE AS IT IS NOW. GLENN WALLACE SAYS THE THREE VACANT LOTS
ARE NOT ON THE MARKET, BUT IF THE CITY CAN STRIKE A DEAL, SHOULD BE
ABLE TO GET IT ALL. BURL HARPER IS TALKING ABOUT DEALING WITH MR.
THOMPSON AS CHEAP AS WE CAN BUT MAKE IT WORTH HI8 WHILE...ONE
SUGGESTION IS INTEREST AS A TAX DEFERMENTGLENN SUGGESTED IF THE
CiTY CAN COME UP WITH AN OFFER AND ASK MR. THOMPSON TO FINANCE...THE
IMPROVED PROPERTY WITH THE THREE VACANT LOTS INCLUDED, MAYBE HE
WOULD CONSIDER "DONATING" THREE LOTS VALUED AT $3,000. EACH...

COMMISSIONER WHITIS CITED THE UNIQUE CIRCUMSTANCES: DEPRESSED
MARKET, CURRENT INTEREST RATES, GOOD CLIMATE, GOOD PROPERTY,
STRUCTURE WHERE OWNER CAN BENEFIT FROM A TAX EXEMPTION....NEED
IDEAS OF ASKING HIM....HOW MUCH MONEY CAN THE CITY AFFORD FOR A
MONTHLY PAYMENT? HOW MUCH DOWN? AS LITTLE CASH AS POSSIBLE...REAL
ESTATE CLOSING COSTS..."FACTOR IN" THREE DONATED LOTS FOR IMMEDIATE
CASH BENEFIT (TO EQUATE TO CASH DONATION).....80, MONTHLY PAYMENT?
GLENN WALLACE SUGGESTED A 5 YEAR CALL NOTE, 15 YEARS AT 8% INTEREST
= $85,000 APPROXIMATELY....$812.31 PER MONTH AT 15 YEARS, S YEAR CALL
PROVISION. NEGOTIABLE....COMMISSIONER WHITIS SAID THIS WAS A VERY
GOOD RATE RETURN -5 YEAR CALL..REFINANCE OR.... GLENN WALLACE
CAUTIONED THAT THERE WOULD HAVE TO BE SOME CASH DOWN...CLOSING
COSTS ESTIMATED $4,500...32,530. FOR 3% COMMISSION (IF LISTING REALTOR
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WILL WAIVE THE OTHER 3%)....BREAKOUT OF CLOSING COSTS: $1,200 TITLE
POLICY, $300 ATTORNEY FEES, $300 SURVEY...THE MAYOR SAID HE FELT SURE
THE CITY COULD OBTAIN A L.C.R.A. GRANT FOR GETTING INTO THE BUILDING «
ABOUT $12-20 GRANT, BUT NOT UP FRONT. L.C.R.A. ACCEPTS GRANTSONA
QUARTERLY APPLICATION PROCESS. RESIDENT FRANK SMITH ASKED IF
ANYONE HAD AN IDEA OF THE COST ESTIMATE TO REFIT THE BUILDING AND
DALE PICKENS RESPONDED NOT YET, WILL INCLUDE PAINTING, PHONE SYSTEM,
FURNITURE, BLOWN INSULATION... THE MAYOR BELIEVES TH!S PROJECT NEEDS
TO BE ENOUGH TO MEET THE CITY'S NEEDS FOR TWENTY YEARS. MR. SMITH
ADDED THAT HE WOULD LIKE TO SEE THE BUILDING AND THAT THIS IS A LAST
OPPORTUNITY FOR THE MOVE FOR A LONG TIME. BURL HARPER STATED THE
NEED FOR CREATIVE FINANCING. RAY WHITIS ASKED IF THERE WAS ANYTHING
FURTHER TO DO AT THIS MEETING AND THE MAYOR STATED HE WOULD LIKE
TO 8EE A VOTE ON WHETHER OR NOT TO PURSUE AND DRAFT
PROPOSALS...GLENN WALLACE SUGGESTED A DRAFT CONTRACT (OFFER),
$90,000 FOR EXAMPLE, 20% DOWN ($18,000), MAYBE 10% DOWN FOR “CITY"
IMPROVEMENTS AND FIVE LOTS...$80,000 A REALLY GOOD PRICE. WE CAN ASK
THE SELLER ABOUT FINANCING AND GETTING THE 3 LOTS AT NO DOLLARS
DOWN, SET UP A TAX FREE DEAL...WITH THIS, COMMISSIONER PFEIFER MOVED
TO DRAFT A CONTRACT INCLUDING THE PROPOSED MONTHLY PAYMENT AND
CASH DOWN PAYMENT. GLENN WALLACE THEN SUGGESTED AN "OFFER
LETTER®, CONTINGENT ON THE CITY ACCEPTING A CONTRACT...BURL ADDED
WE NEED TO GET THE SELLER LOCKED DOWN ON THE PURCHASE STRUCTURE.
THE MAYOR STATED HE WOULD CALL THE CITY ATTORNEY WEDNESDAY (NEXT
DAY) TO DO THE OFFER LETTER. GLENN WALLACE REMINDED HIM THAT WE
NEED TO BE SURE THE LISTING AGENT ACCEPTS A REDUCED COMMISSION,
3%...COMMISSIONER PFEIFER REVISED HIS MOTION TO HAVE THE CITY
ATTORNEY DRAFT AN OFFER LETTER, A NON-BINDING OFFER. COMMISSIONER
WHITIS SECONDED THIS MOTION WHICH CARRIED ON VOTE. GLENN WALLACE
STATED IT WOULD PROBABLY BE SIX MONTHS TO CLOSING DATE AND THE CITY
SHOULD GO FOR AN EARNEST MONEY CONTRACT WITH $1,000. CASH EARNEST
MONEY.

THEN MAYOR THEN TABLED ITEM 4, DISCUSSION/ACTION REGARDING
INCREASES FOR WATER SERVICE.

ITEM 2. ON THE AGENDA - DISCUSSION/ACTION REGARDING REQUEST OF MS.
SHARON A. ELLER, 631 DRIFTWOOD, REGARDING USE OF A 26-FOOT TRAVEL
TRAILER. THE MAYOR EXPLAINED MS. ELLER'S REQUEST THAT HER MOTHER BE
ALLOWED TO CONTINUE TO LIVE IN THE TRAILER DURING WEEKDAYS TO CARE
FOR THE ELLER CHILDREN, RETURNING TO HER OWN HOME IN JOHNSON CITY
ON THE WEEKENDS. COMMISSIONER PFEIFER REITERATED THE BUILDING
ORDINANCE WHICH PROHIBITS PROLONGED USE OF TRAVEL TRAILERS. AFTER
FURTHER DISCUSSION, THE MAYOR STATED HE WOULD ENTERTAIN A MOTION
TO SEND MS. ELLER A LETTER STATING THAT HER REQUEST COULD NOT BE
GRANTED AS ASKED, BUT THE CITY WILL ISSUE A 14-DAY PERMIT FOR
OCCUPANCY AT NO COSTS ON AN ON-GOING BASIS FOR A LIMITED PERIOD OF
TIME. THE LETTER WILL ALSO STATE THAT WATER AND SEWER SERVICES WILL
NOT BE CONNECTED TO THE TRAILER, AND MS. ELLER MUST REQUEST
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ANOTHER HEARING DURING THE SUMMER iF SHE HAS FAILED TO FIND
ANOTHER SOLUTION TO HER PROBLEM. HER RESPONSIBILITIES WILL BE
CLEARLY SET OUT IN THE LETTER. COMMISSIONER PFEIFER MOVED TO GO
FORWARD WITH THIS, SECONDED BY COMMISSIONER WHITIS, PASSED ON VOTE.

S. OPEN DISCUSSION.

-~ ‘\‘
uNONE,
..00‘{::.
8. WURNMENT WAS CALLED AT 7:00 P.M. BY MAYOR PICKENS.
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SPECIAL MEETING
CITY COUNCIL - CITY OF COTTONWOOD SHORES
3916 COTTONWOOD DRIVE, COTTONWOOD SHORES, TEXAS

TUESDAY, FEBRUARY 2, 1899
4:30 P.M.

AGENDA

1. CALL TO ORDER AND ROLL CALL.

2. DISCUSSION/ACTION REGARDING REQUEST OF MS. SHARON A. ELLER,
631 DRIFTWOOD, REGARDING USE OF A 28 FOOT TRAVEL TRAILER.

3. DISCUSSION AND POSSIBLE ACTION ON A CONTRACT BETWEEN THE
CITY AND THE TEXAS DEPARTMENT OF HOUSING AND COMMUNITY AFFAIRS
(TDHCA) TO REPAIR LAKEVIEW DRIVE.

4. DISCUSSION/ACTION REGARDING INCREASES FOR WATER SERVICE.
S. OPEN DISCUSSION.

6. ADJOURNMENT.

| CERTIFY THAT THE ABOVE NOTICE WAS POSTED AT CITY HALL, 3915

COTTONWOOD DRIVE, COTTONWOOD SHORES, TX, ON THIS THE 27TH DAY OF
JANUARY, 1999 AT 4:00 P.M.

éii Z é r”*}ﬁ Z/g
SUE PORTER, CITY SECRETARY

(THIS FACILITY IS WHEELCHAIR ACCESSIBLE AND ACCESSIBLE PARKINGSPACES ARE
AVAILABLE REQUEBTS FOR ACCOMMODATIONS FOR INTERPRETIVE S8ERVICES MUST E MADE 48
HOURS PRIOR TO THE MEETING. 830-693-3830)
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SPECIAL MEETING
CITY COUNCIL - CITY OF COTTONWOOD SHORES
3916 COTTONWOOD DRIVE, COTTONWOOD SHORES, TEXAS

TUESDAY, FEBRUARY 2, 1999
4:30 P.M.

SUPPLEMENTAL
AGENDA

3A. DISCUSSION/ACTION ON FISCAL YEAR 1897-1998 ANNUAL AUDIT.
3B. DISCUSSION/ACTION ON REAL ESTATE MATTER.

| CERTIFY THAT THE ABOVE NOTICE WAS POSTED AT CITY HALL, 3915
COTTONWOOD DRIVE, COTTONWOOD SHORES, TX, ON THIS THE 28TH DAY OF
JANUARY, 1968 AT 5:00 P.M. 1

SUE BOKII:R CITY SECRETARY

(THIS FACILITY IS WHEELCHAIR ACCESSIBLE AND ACCESSIBLE PARKINGSPACES ARE
AVAILABLE REQUESTS FOR ACCOMMODATIONS FOR INTERPRETIVE SERVICES MUST E MADE 48
HOURS PRIOR TO THE MEETING. 830-683-3830)
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SPECIAL MEETING
CITY COUNCIL - CITY OF COTTONWOOD SHORES
3916 COTTONWOOD DRIVE, COTTONWOOD SHORES, TEXAS

TUESDAY, FEBRUARY 2, 1999
4:30 P.M.

SUPPLEMENTAL
AGENDA

3AA. DISCUSSION/ACTION ON FISGAL YEAR 1897-1888 ANNUAL AUDIT.

COTTONWOOD DRIVE, COTTONWOOD SHORE
JANUARY, 1989 AT 12:00 NOON, '
L

™

(THIS FACILITY IS WHEELCHAIR ACCESSIBLE AND ACCESSIBLE PARKINGSPACES ARE
AVAILABLE REQUESTS FOR ACCOMMODATICONS FOR INTERPRETIVE SERVICES MUST E MADE 48
HOURS PRIOR TO THE MEETING. 830-693-3830)
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CITY OF
COTTONWOOD SHORES

ANNUAL FINANCIAL STATEMENTS

FOR THE YEAR ENDED SEPTEMBER 30, 1998
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CITY OF COTTONWOOD SHORES

General Purpose Financial Statements
Fiscal Year Ended September 30, 1998
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CLARK, HARPER, BROOKS & CO., P.C.

CERTIFIED PUBLIC ACCOUNTANTS
Independent Auditor's Report

MEMBER
AMERICAN INSTITUTE OF
CERTIFED PUBLIC ACCOUNTANTS

JACK N. CLARK, CPA

TEXAS SOCIETY OF
BURL N. HARPER, CPA CERTIFIED PUBLIC ACCOUNTANTS

To the Honorabie Mayor and City Council
City of Cottonwood Shores

We have audited the accompanying general-purpose financial statements of City of Cottonwood
Shores, Texas (the City) as of and for the year ended September 30, 1998, as listed in the table of
contents. These general-purpose financial statements are the responsibility of the City's
management. Qur responsibility is to express an opinion on these general-purpose financial
statements based on our audit.

Except as discussed in the following paragraph, we conducted our audit in accordance with
generally accepted auditing standards and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether
the financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the general purpose financial statements.
An audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that
our audit provides a reasonable basis for our opinion.

Governmental Accounting Standards Board Technical Bulletin 98-1, Disclosures about Year 2000
Issues, requires disclosure of certain matters regarding the year 2000 issue. The City of
Cottonwood Shores, Texas, has included such disclosures in Note 10. Because of the
unprecedented nature of the year 2000 issue, its effects and the success of related remediation
efforts will not be fully determinable until the year 2000 and thereafter. Accordingly, insufficient
audit evidence exists to support the City’s disclosures with respect to the year 2000 issue made in
Note 10. Further, we do not provide assurance that the City wiil be year 2000 ready, that the
City’s year 2000 remediation efforts will be successful in whole or in part, or that parties with
which the City does business will be year 2000 ready.

In our opinion, except for the effects of such adjustments, if any, as might have been determined to
be necessary had we been able to examine evidence regarding year 2000 disclosures, the general-
purpose financial statements referred to above present fairly, the financial position of the City of
Cottonwood Shores, Texas, as of September 30, 1998, and the resuits of its operations and the
cash flows of its proprietary fund types for the year then ended in conformity with generally
accepted accounting principals.

VRTARTd
%Ha;p%:mks & Co,, P.C./

January 22, 1999

301 South Key Avenue, P.O. Box B88, Lampasas, Texas 76550-0888 (512} 556-6259 Fax (512} 556-8681
608 Highway 281, Suite 101, P.O. Box 1268, Marble Falls, Texas 78654 (830) 693-6067 Fax {830) 693-6088
306 Main Street, Smithville, Texas 78957 (512) 360-4437
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Proprietary Account
Fund Type Group

Totals
(Memorandum Only)

Water/Sewer/ General
Garbage Fund  Fixed Assets

September 30, 1998

$ 2,180 $ s $ 2,480
- s 66,016

- - 11,589

22.1 31 - 22.1 31

- - 926

165,837 - 167,549
68,550 - 68,550

550 - 550

2,234,276 - 2,234,276
{209,110) - (209,110)

- 27,722 27,722

$ 2,284,414 $ 27,722 $ 2,392,679
3 7.587 $ - 5 13,046
11,514 - 11,514

9,000 - 9,000

16,096 - 16,096

- - 11,589

- - 167,549

587,000 - 587,000

5 631,197 $ = $ 815,794
1,583,292 - 1,583,292

- 27,722 27,722

38,477 - 38,477

31,448 - 29,881
- - (102,487)

1,653,217 27,722 1,576,885
2,284 414 27,722 2,392 679
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CITY OF COTTONWOOD SHORES

COMBINED STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE - ALL GOVERNMENTAL FUND TYPES
YEAR ENDED SEPTEMBER 30, 1998

Governmental Fund Types

Debt Totals
General Service (Memorandum Only)
Fund Fund September 30, 1998
CONTINUED
Public Service Depariment:
Salaries and Contract Labor $ 65,097 $ - $ 65,097
Payroll Taxes 4,804 - 4,804
Telephone and Ultilities 101 - 101
Travel and Education 663 - 663
Street Repair 9,242 - 9,242
Repairs and Maintenance 2,113 - 2,113
Dispatch Fee 3,014 . 3,014
Office Supplies and Expenses 2,603 - 2,603
Capital Outlay 4,024 - 4,924
Fuel and Qil 3,929 - 3,929
Vehicle Expense 3,293 - 3,293
Total Public Service 99,783 - 99,783
Other Departments:
Volunteer Fire Department - - -
Clvic Center and Pool 2,798 - 2,796
Municipal Court 7.310 - 7,310
Building and Zoning - - -
Animat Control 437 - 437
Total Other Departments 10,543 - 10,543
Totai Expenditures 171,713 20,902 192,615
Excess of Revenues over Expenditures {76,938) (1,566) (78,504)
Fund Balance - At Beginning of Year {25,549) - (25,549)
Fund Balance - At End of Year $ (102,487) $ (1,966) $ {104,053)

The accompanying notes are an integral part of these financial statements
5
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CITY OF COTTONWOOD SHORES

COMBINED STATEMENT OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL

ALL GOVERNMENTAL FUND TYPE

YEAR ENDED SEPTEMBER 30, 1998

GOVERNMENTAL FUND TYPE
GENE FUND
Variance
1998 Favorable
Budget Actual {(Unfavorable)
Public Service Department:
Salaries and Benefits $ 59,978 $ 65,097 $ (5,119)
Payroll Tax 5,245 4,804 441
Telephone and Utilities 100 101 1
Trave} 745 663 82
Street Repair 8,800 9,242 (342)
Repairs and maintenance 2,042 2,113 @)
Dispatch Fee 3,265 3,014 251
Office Supplies and Expenses 2,866 2,603 263
Fuel and Oil 3,800 3,829 {(129)
Vehicle Expense 3,200 3,293 (93)
Capital Outlay 4,460 4,924 (484)
Total Public Service 94,601 89,783 {5,182)
Other Departments
Volunteer Fire Department 1,000 - 1,000
Civic Center and Pool 2,850 2,796 54
Municipai Court 5,650 7,310 {1,660)
Building and Zoning - - -
Animal Control 440 437 3
Total Other Departments 9,940 10,543 (603)
Total Expenditures 164,073 171,713 {7,640)
Excess of Expendtures over Revenues {72,861) (76,938) {4,077)
Fund Balance - At Beginning of Year (25,549) (25,549) -
Fund Balance - At End of Year $ (98,410 $ (102,487) $ (4,077)

The accompanying notes are an integral part of these finanical statements
7
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CITY OF COTTONWOOD SHORES

COMBINED STATEMENT OF REVENUES, EXPENSES, AND CHANGES
IN RETAINED EARNINGS - ALL PROPRIETARY FUND TYPES

YEAR ENDED SEPTEMBER 30, 1998

Revenues
Water Sales
Sewer Sales
Garbage Collection Fees
Connection Fees and Other
Interest on Investments

Total Revenues

Expenses
Water Department:

Accounting and Legal
Salaries and Benefits
Payroll Taxes
Water Taps
Telephone and Utilities
Travel and Fuel
Water Purchases
Chemicals and Testing
Repairs and Maintenance
Fees and Licenses
Contract Labor
Depreciation
Interest
Miscelianeous

Total Water Department

Sewer Department:
Accounting and Audit
Sewer Treatment
Telephone and Ulilities
Supplies and Repairs
Sewer Taps
Interest
Depreciation

Total Sewer

Proprietary Total

Fund Type {Memorandum Only)

Enterprise September 30, 1998
$ 126,256 $ 126,256
79,177 79177
53,367 53,367
21,089 21,089
1,688 1,688
281,577 281,577
5,660 5,660
46,543 45,543
4,007 4,007
2,095 2,095
9,147 9,147
4,334 4,334
15,131 15,131
5,252 5,252
12,030 12,030
847 847
325 325
19,083 19,083
2,658 2,658
57 57
127,169 127,169
3,060 3,060
10,185 10,185
4,229 4,229
607 607
2,301 2,301
9,126 9,136
45,657 45,657
76,075 76,075

The accompanying notes are an integral part of these financial statements

9
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CITY OF COTTONWOOD SHORES
COMBINED STATEMENT OF CASH FLOWS -
ALL PROPRIETARY FUND TYPES

YEAR ENDED SEPTEMBER 30, 1998

Cash Flows from Operations Acitivities

Net Income (Loss)

Adjustments to Reconcile Net Income to
Net Cash Provided by Operating Activities:

Depreciation

Increase in Accounts Receivable
Increase in Restricted Assets
Increase in Due from Other Funds
Decrease in Accounts Payable
Decrease in Accrued interest Payable
Increase in Customer Deposits

Total Adjustments

Net Cash used by Operating Activities

Cash Fiows from Financing Activities
Principle and Bonds

Net Increase (Decrease) in Cash Balances
Unrestricted Cash - Beginning of Year

Unrestricted Cash - End of Year

Proprietary
Fund Type

Enterprise

September 30, 1998

$ 35,335

64,740
(4,701)
(11,547
(112,691)
(6,370)
(108)

844

(69,833)

(34,498)

(9,000)

(43,498)

45,678

$ 2,180

The accompanying notes are an integral part of these financial statements

11
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CITY OF COTTONWOOD SHORES

COMBINED STATEMENT OF REVENUES, EXPENSES, AND CHANGES

IN RETAINED EARNINGS - BUDGET AND ACTUAL - PROPRIETARY FUND
YEAR ENDED SEPTEMBER 30, 1998

Proprietary Fund Type
Enterprise
Variance
- 1998 Favorable
Budget Actual (Unfavorable)
CONTINUED
Garbage Department:
Contract Services 3 43,000 $ 42,098 $ 2
Total Garbage Depariment 43,000 42,998 2
Total Expenses 248,307 246,242 2,065
Excess of Revenues of (under)
Expenditures 64,566 35,335 (29,231)
Retained Eamings,
At the Beginning of Year 34,580 34,590 -
Retained Eamings,
At the End of Year $ 99,156 $ 69,925 $ (29,231)

The accompanying notes are an integral part of these financial statements
13
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CITY OF COTTONWOQOD SHORES
Notes to the Financial Statements
For the Year Ended September 30, 1998

Maintenance and repairs are charges to operations as incurred and improvements which extend
the asset lives are capitalized.

F. General Fixed Assets - Purchases of fixed assets are capitalized at cost in the General Fixed
Asset account group, offset by a similar invested fund-balance account. There is no provision
for depreciation on assets in this account group. General Fixed Asscts purchased from the
General Funds are recorded as expenditures in the acquiring fund at the time of purchase.
Infrastructure assets are not included.

G. Vacation and Sick Leave - Vacation and sick pay expenses are charges to operations when
taken by the employees of the City. Accordingly, no accruals are reflected in accounts for
unpaid amounts of vacation and sick pay earned by employees. In the event of termination, an
employee is reimbursed for all accumulated vacation days. The liabilities for accumulated
vacation and sick leave at September 30, 1998, are estimated to be insignificant, and are not
reflected in the accompanying financial statements.

H. Budget - The official budget was prepared for adoption for all funds and formally adopted by
the City Council prior to disbursement of funds.

L. Inventory of Supplies - cost of all supplies and materials is recorded as expenditures/expenses
at the time of purchase. Quantity on hand is insignificant.

J. Cash Flows - For purposes of reporting cash flows, cash equivalents are considered to be
temporary cash investments purchased with a maturity of three months or less (does not
include restricted assets).

K. Interfund Charges - The City allocates a percentage of general administrative expenditures to
the various accounts group, governmental fund and proprietary fund.

NOTE 2. DEPOSITS AND INVESTMENTS

The City maintains a cash pool that is available for use by all funds. All cash funds were held by
local financial institutions in demand and interest bearing accounts which were secured at the
balance sheet date by FDIC coverage.

The collateral for the City’s deposits is categorized to give an indication of the level of risk
assumed by the City at the year end. Category 1 includes deposits that are insured or for which the
securities are held by the City or its agent in the City’s name.

All of the deposits are classified as category 1.

15
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CITY OF COTTONWOOD SHORES
Notes to the Financial Statements
For the Year Ended September 30, 1998

NOTE 6. GENERAL FIXED ASSETS

A summary of changes in general fixed assets follows:

Balance Balance
10/1/97 Additions Deletions 9/30/98
Building and Improvements $ 11,275 5 $ $ 11,275
Office Furniture & Equipment 8,144 6,273 14,417
Streets 2,030 2.030

Total $ 21,449 $ 6,273 $ - $ 27,7122

NOTE 7. CERTIFICATES OF OBLIGATION

A summary of changes in revenue bonds payable follows:

Outstanding Outstanding
10/1/97 Issued Retired 9/30/98
Combination Tax &
Revenue Certificates of
Obligation Series #1990 $ 388,000 s <0- $ 4,000 $ 84,000
Combination Tax &
Revenue Certificates of
Obligation Series #1993 517,000 -0- 5.000 512,000

$ 605,000 § -0 $ 5,000 $ 596,000

The annual requirements to amortize the certificates of obligation outstanding at September 30,
1998, including interest payments of $158,306 for the next five years follows:

Year Ended FmHA
September 30, Series #1990 Series #1993 Total

1999 10,035 31,240 41,275
2000 10,723 31,984 42,707
2001 10,370 31,676 42,046
2002 10,105 31,369 41,474
2003 9,650 32,061 41,711

Thereafter 77.441 938,433 1,015,871

Totals $ 128,324 $ 1,096,763 $1,225,087

The Certificates of Obligation Series 1990 are payable on March 1 and September 1 (interest only)
at interest rates which range from 5.65% to 7.5%. The City has the option to redeem the
certificates on or after March 1, 2001 at par.
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REQUEST TO BE PLACED ON AGENDA OF THE NEXT REGULAR MEETING OF THE
CITY GOUNCIL OF THE CITY OF COTTONWOOD SHORES

paTe oF RequesT: ___| = 20 s

DATE OF MEETING: _
NAME(S), ADDRESS _~ NGO N A, Ll R
PHONE OF REQUESTER: . (LQ 3 -] /58

SUBJECT TO BE ,

ADDRESSED: Trovel Trader USe
INFORMATIONAL

PRESENTATION:  YES NO

REQUIRES ACTION

BY COUNCIL: YES, NO.

soeer SHeo. Al o (20-97

RECEIVED BY: DATE:
NAME/TITLE OF CITY EMPLOYEE

é%me






January 21, 1999

TO: THE CITY COUNCIL OF THE CITY OF COTTONWOQOQD SHORES
FROM: SHARON A_ ELLER, RESIDENT OF COTTONWOOD SHORES

SUBIJECT: TRAVEL TRAILER USAGE AT 631 DRIFTWQOD LANE

I PURCHASED A 26 FOOT TRAVEL TRAILER THIS PAST SUMMER AND PUT IT ON MY
PREMISES TO BE USED PRIMARILY AS A BEDROOM FOR MY MOTHER FOR 4 OR 5 NIGHTS A
WEEK. MY MOTHER LIVES IN JOHNSON CITY AND STAYS WITH ME SUNDAY OR MONDAY
NIGHT THRU FRIDAY AFTERNQOON TO CARE FOR MY NOW 2 AND A HALF YEAR OLD
DAUGHTER SO THAT [ CAN WORK IN AUSTIN. MY 2 BEDROOM AND 1 BATH HOME IS NOT
LARGE ENOUGH FOR MY MOM TO CONTINUE TO LIVE WITH ME DURING THE WEEK EVEN
THOUGH WE TOUGHED IT OUT FOR A YEAR AND A HALF. DUE TO THE FACT THAT I HAVE
HAD TO RENNOVATE THE TRAILER MY MOM HAS ONLY STAYED IN THE TRAILER SO FAR
ABOUT A MONTH AND A HALF. IPLANNED ON MY MOM TAKING CARE OF MY DAUGHTER
UNTIL SHE REACHES SCHOOL AGE. THAD MY DAUGHTER IN DAY CARE BUT FOUND THAT
IT WAS DIFFICULT TO MEET THE CLOSING TIME OF 6:00 P.M., PLUS MY DAUGHTER WAS
SICK A LOT AND I HAD TO MISS TOO MUCH WORK.

AFTER I WAS NOTIFIED THAT I WAS VIOCLATING A CITY ORDINANCE, I INQUIRED ABOUT
THE POSSIBILITY OF ENCLOSING THE CARPORT INSTEAD AND WAS TOLD THAT THE
CARPORT IN TOO CLOSE TO THE ROAD TQ ENCLOSE.

IF NECESSARY MY MOM WILL DRIVE BACK AND FORTH A COUPLE OF NIGHTS A WEEK
AND USE THE TRAILER EVEN LESS IF THAT WILL MAKE A DIFFERENCE. BUT IT IS TOO
DIFFICULT FOR HER TO DRIVE BACK AND FORTH EVERY DAY.

I HOPE THAT YOU WILL CONSIDER MY REQUEST OF ALLOWING ME TO USE THE TRAVEL
TRAILER DUE TO THE FACT THAT IT IS ONLY USED PART-TIME. THANK YOU.

SHARON A. ELLER
631 DRIFTWOOD LANE
693-1758
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